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Program Background
In 1965, Congress created the Medical Assistance Program as Title XIX of the Social Security Act,
which provides for federal grants to the states for their individual Medical Assistance programs.
Originally enacted by the Social Security amendments of 1965 (Public Law 89-97), Title XIX was
approved on July 30, 1965. This enactment is popularly called "Medicaid" but is officially entitled
"Grants to States for Medical Assistance Programs." The purpose of Title XIX is to enable the states
to provide medical assistance to eligible indigent persons and to help these individuals if their
income and resources are insufficient to meet the costs of necessary medical services. Such persons
include dependent children, the aged, the blind, the disabled, pregnant women, and needy children.

The Medicaid Program is a jointly administered federal/state program that provides payment for
necessary medical services to eligible persons who are unable to pay for such services. Funding for
the Program comes from both the federal and state governments. The amount of federal funds for
each state is determined by the average per capita income of the state as compared to other states.


